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i itor Board of Bsviev far Shortages end Loan, via S3A/ESJS, 


X. iaCwaoee 
app ro v e d for wrl' 



that an opera tional loan to subject be 


2. A of tbs case reveale tbs following facts and circumstances 

surrounding this transaction* 

», Subject Is an i«iigan»ua official who has been off operational 
fftlaa to the Agency and shew future po t e ntia l to the Agency Is 

to be nrtfinrinnl by oaaoeHatlon of his operational loan" . 

fc. At the tlaa the •loarf’ was state the possibility of ma-reobvery 
me recognised bat it wo indicated that subject's vj3.w was wcfaa* 
to a — *t m o utright operation s! gift or payment for 

airvieee rendered. I I 


#, the loan was approved by Senior Bepreeontative , 


25X1 A6a 


4. Subject is not under a contractual or other 
relationship with the Agency of ouch nature as to preclude operational 
gifts or purchase of Information. 

ft. Regulation I I provides for «n#adSitures of con fid e n tial 

funds forun nrocureaeat of confidential infbrmatlom or spmlal 
services, in accordance with this re©»latlon, accountings f» such 
migatM a. ires are to be supported ty receipts where operationally 
fsftslble. 


the 


f. 


ajoot furnished roceljfrfwr fends paseed to his. Accordingly, 
sible Case Officer is in position to account far tho 

— , *s a purchase of confidential infanoation or speci al ser- 

r^Ejuired fsa* such purchases under Regulation | 1 25X1 A 

i la view of the facts and circumstances surrounding this transaction, 
it would have been entirely appropriate at the time the tranaactdon occurred 
to treat it as an operational payment and to have complied with the 
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royttraaaate of regulation* to support a charge to operational expense, 
•lather fallow such oonrs® of action, however, reepoaalble official a 
ifllgirh. to troat the diabureefflent «a an operational loan, thus pre s er vi ng 
of the transection rod assuring follow-up Iter possible recovery 
8f part or dll of the fends, this course of action not only served a 
fund* control parpoe*, but appears to have provided sc operational advantage, 

4* Hpif that it has been determined that oanoillatiaR of the %oatf 
is ^pamli<sasUy Aael r ehio , reference has been prepared to obtain apodal 
mggsm& to aocarcpLish an act which, in the first instance eould have been 
ti utof routjixw je*©<j*&uro ^trn3y £§r dtjM l j^yj Uag th# 

M "fu rehro a of eervioe or utfariiatioif refiber then as . fbm, we 

apt aew con f r ont ed with the prospect of having to invoke apodal ragulatar/ 
eatfaerities to *le®sll*e^ « transec t ion which was perfectly proper in the 
first I mr t ano o bad it been differently adrodfied. Vurtheenasre, tbs seen 
Oftartlanal dcte ra l aat i oa B which wadi bare supported the expenditures as 
or "gift 1 * in the first instance are non required to st^port 
the wite-eff of She we transaction es e *lewf*. I do not believe that 
it is intended that regulations be so interpreted, particularly in the 
•TOO of operational expenditures. On the contrary, it is ay opinion that 
it would be legally proper at this tine to treat the loan to subject as 
m operational gift or payment for procure**!! t of confidential information 
or services on the beds of the ewe operational deterdnetion rod accounti ng 
rotdreoente as would bare governed such tresfeaent tnsdea? Regulation! 
at the tine the iwttid l. payarot was node. I 



four advice as to whether the views expressed above represent a 
proper approach to cases of this type will be appreciated. 
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